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" S
SENATE AMENDMENT ,

TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2003 SENATE BILL 44

1 At the locations indicated, amend the substitute amendment as follows:

™.
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“(bb) Employment—connected disease;
fire fighters GPR S —0- —0—".
4. Page 261, line 7: decrease the dollar amgfint for fiscal year 2003-04 by
$17,600,0Q0 for the purpose of making shared révenue payments.
5. Pagy 262, line 3: after that line ingért:
“(fm) Sales and\ use tax reveﬁues;
property tax\relief GPR S —0— -0-".
6. Page 356, lind\16: after t}fat line insert:
“SECTION 644m. 20.§15 (¥) (bb) of the statutes is created to read:

20.515 (1) (bb) Employfkent-connected disease; fire fighters. A sum sufficient

to make payments to a state, couhty, or municipal fire fighter or his or her beneficiary
pursuant to ss. 891.45 And 891.455X.

7. Page 362, Jine 12: delete “79.08, 79.04,”.

- 8. Pége 362, line 13: delete “79.045, And 79.06” and substitute “and 79.045”.

9. Page 62, line 19: after that line inseN;

“SECTJON 667m. 20.835 (2) (fm) of the statufks is created to read:

20.835 (2) (fm) Sales and use tax revenues; propeXty tax relief. A sum sufficient
equal 0 the amount detenhined under s. 77.565 to make Rayments for property tax
relief.”.

10. Page 508, line 11: after that line insert:

“SECTION 1229m. 49.148 (1m) (a) of the statutes is amended 1y read:

49.148 (1m) (a) A person who meets the eligibility requirememts under s.

49.145 (2) and (3) and who is a custodial parent of a child who is 12-weeks O\ onths
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old or less-and-who-meets-the-eligibility requirementsunder 5-49.145 (2) and (3) may
regeive a monthly grant of $673 unless another adult member of the custodial
parent’s Wisconsin werks Works group is participating in, of/is eligible to participate
in, a Wis¢onsin werks Works employment position or ig’employed in unsubsidized

employmen\, as defined in s. 49.147 (1) (c). A Wiscohsin works Works agency may

not require a pyrticipant under this subsection to participate in any Wisconsin Works
employment positjons. Receipt of a grant undér this subsection does not constitute

participation in a Wigconsin werks Works gmployment position for purposes of the

time limits under s. 47145 (2) (n) or 49447 (3) (c), (4) (b) or (5) (b) 2. if the child is
born to the participant nof more tharyy’10 months after the date that the participant
was first determined to be eNgibl¢/for assistance under s. 49.19 or for a Wisconsin

works Works employment posii{on.”.
11. Page 510, line 24;/delet) “$33,219,700” and substitute “$37,617,900”.
12. Page 510, line25: delete “366.439 400” and substitute “$75,235,800”.
13. Page 512, lihe 19: delete “$298.640,600” and substitute “$293,700,300".

14. Page 512, line 20: delete “6308,0%0,600” and substitute “$297.962,300”.
15. Page 499, line 18: after thét line insé
“SEcTION 1536bd. 70.11 of the statutes is rehealed.
SECTION 1536be. 70.1106 of the statutes is created to read:
70,4106 Property tax relief. Any increase in prop Rrty tax revenues collected
by a gbunty or taxation district that results from the repealNoy 2003 Wisconsin Act
this act), sections 1536bd, 1636bf, and 1636bg, of the exempbions under ss. 70.11,

001 stats., 70.111, 2001 stats., and 70.112, 2001 stats., shall be\used to provide
property tax relief,
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SECTION 1536bf. 70.111 of the statutes is repealed.
SEETION 1536bg. 70.112 of the statutes is repealed.”.

16. Pgge 613, line 14: after that line insert:

“SECTION N580ea. 71.04 (4) of the statutes is renumberéd 71.04 (4) (a).

SECTION 1580¢b. 71.04 (4) (b) of the statutes is created to read:

71.04 (4) (b) An apportionment fraction composed of a sales factor under sub.
(7) representing more tham\50% of the fraction shall Aot apply to any taxable year in
which:

1. The enrollment fee for $he prescripfion drug assistance program for the
elderly under s. 49.688 is less than the ambunt specified under 49.688 (3) (a), 2001
stats.

2. Deductibles for the prescriftion rug assistance program for the elderly
under s. 49.688 is less than the gfmounts specified in 49.688 (3) (b) 1. and 2. b., 2001
stats.

3. The copayment angount under the prescriptipn drug assistance program for
the elderly under s. 49,688 for a prescription drug that\does not bear only a generic
name is less than thé aﬁount specified under 49.688 (3) () 2., 2001 stats.

SECTION 1580m. 71.06 (1p) (d) of the statutes is amended to read:

71.06 (1p) (d) On Subject to par. (), on all taxable income € ceeding $112,500,
6.75%.

SRCTION 1580mb. 71.06 (1p) (e) of the statutes is created to reack
71.06 (1p) (e) On all taxable income of the chief executive officer of a
gorporation, exceeding $1,000,000, 85%, except that this paragraph does not jpply
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if the taxable income exceeding $1,000,000 has been approved by a mz (jority vote of
he shareholders of the corporation in the year in which the taxab} income is paid.

SECTION 1580md. 71.06 (2) (g) 4. of the statutes is amended to read:

%1.06 (2) (g) 4. On Subject to subd. 5., on all taxable incpine exceeding $150,000,
6.75%.

SECTION 1580me. 71.06 (2) (g) 5. of the statuteé is created to read:

71.06 (2\(g) 5. On all taxable income of/the chief executive officer of a
corporation, excegding $1,000,000, 85%, except/that this subdivision does not apply
if the taxable incomg exceeding $1,000,000 bés been approved by a majority vote of
the shareholders of thécorporation in the/year in which the taxable income is paid.

SECTION 1580mf. "N.06 (2) (h) 4/of the statutes is amended to read:

71.06 (2) (h) 4. On Subject to sibd. 5., on all taxable income exceeding $75,000,
6.75%.

SECTION 1580mg. 71.06/(2)\h) 5. of the statutes is created to read:

71.06 (2) (h) 5. On/all taxable income of the chief executive officer of a
corporation, exceeding §1,000,000, 85%\except that this subdivision does not apply
if the taxable income/exceeding $1,000,000\has been approved by a majority vote of
the shareholders gf the corporation in the yeaN\in which the taxable income is paid.

SECTION ¥580p. 71.07 (5) (a) 5m. of the stakutes is created to read:

71.07 ) (a) 5m. Interest, in excess of $20,000\hat is incurred to purchase or
refinanc€ a principal residence.

SECTION 1580pc. 71.07 (5) (a) 9. of the statutes is créated to read:

71.07 (56) (a) 9. An amount in excess of 50% of the amoun that is allowed as a_

" meal and entertainment expenses deduction under section 274 (n\of the Internal

Revenue Code.”.
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17, Page 633, line 4: after that line insert:
XSECTION 1582dpm. 71.25 (6) of the statutes is renumbered 71.25 (6) (a).
~ SEGTION 1582dpn. 71.25 (6) (b) of the statutes is created to redd: |
71.25Y6) (b) An apportionment fraction composed of a sales/factor under sub.
(9) representing more than 50% of the fraction shall not apply tg any taxable year in
which:

1. The enrollnent fee for the prescription drug agsistance progfam for the
elderly under s. 49.68§ is less than the amount specifiéd under 49.688 (3) (a), 2001
stats.

2. Deductibles for the prescription drugAssistance program for the elderly
under s. 49.688 is less than the amounts spedfied in 49.688 (3) (b) 1. and 2. b., 2001
stats. ‘

3. The copayment amount undey'the prescription drug assistance program for
the elderly under s. 49.688 for a présiription drug that does not bear only a generic
name is less than the amount gpecified \ynder 49.688 (3) (c) 2., 2001 stats.”.

18. Page 674, line 18 after that liné\insert: |

“SECTION 1583dr. /71.45 (3b) of the statites is created to read:

71.45 (3b) PREMIUMS FACTOR APPORTIONMENT. An apportionment fraction
composed of a pércentage under sub. (3) (a) repregenting more than 50% of the
fraction shalVnot apply to any taxable year in which:

1. Phe enrollment fee for the prescriptién drug asgistance program for the

elder)s under s. 49.688 is less than the amount specified under 49.688 (3) (a), 2001

StS.
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2. Deductibles for the prescription drug assistance program for the elderly
undek s. 49.688 is less than the amounts specified in 49.688 (3) (b) 1. and 2. b., 2001
stats.

3. Thecopayment amount under the prescription drug assjétance program for
the elderly uner s. 49.688 for a prescription drug that does got bear only a generic
name is less thak the amount specified under 49.688 (3) ¢¢) 2., 2001 stats.”.

19. Page 692\line 20: after that line insert:

“SECTION i647b. {7.51 (20) of the statutes ig’amended to read:

77.51 (20) “Tangible'personal property” ideans all tangible personal property
of every kind and description Wnd includes electricity, natural gas, steam and water
and also leased property affixed\to realty if the lessor has the right to remove the
property upon breach or terminatioh ¢f the lease agreement, unless the lessor of the

property is also the lessor of the re to which the property is affixed; and leased

or rented luxury boxes in a s akena, or other sports facility. “Tangible
personal property” also inclydes coins and staxgps of the United States sold or traded

as collectors’ items abovg their face value and Qmputer programs except custom

computer programs.”
20. Page 698, line 17: after that line insert:
“SECTION/1647n. 77.54 of the statutes is repealed.
SECTI@N 1647ne. 77.55 of the statutes is repealed.
SE£TION 1647nf. 77.56 of the statutes is repealed.
ECTION 1647ng. 77.565 of the statutes is created to read:
77.565 Property tax relief. Any increase in sales and use ts 'revenues

collected under this subchapter that results from the repeal of the exemptio under '

N,
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-stats—11.55,-2001-stats.,-and-77-56-2001--stats---shall-

“SECTION 1651m. 77.707, 1) of the statutes is amgendeg to read: /

7.707 (1) Retailers angd the department of reve; ue ms y not collect eyzc

/ ionaljbaseball pa

0 rr}/ay collect
10 from retail 3 s that accrued before ti{at calendar j arter arid fees, inferest and
1§ penalties f felate to those taxqfs E
12 22. \P4ge 696, liﬁg 25; delet ie material beginning ' thét‘line
N____with page 8 97 line 4 | ‘
14 23. Page 711, line 14: after that line insert:
15 “SECTION 1670am. 79.096 of the statutes is created to read:
16 79.096 Redistribution. Notwithstanding the distribution of payments
17 described under this subchapter, in 2003 and subsequent years, the amount of all
18 payments under this subchapter calculated for the city of Waukesha for the year
19 shall be distributed to the cities of Milwaukee, Racine, and Sheboygan in proportion
20 to their share of all payments under this subchapter for that year and the city of
21

Waukesha shall receive no payments under this subchapter for that year.”.

“SECTION

985dd._111.70 (4)_§ Mm repealed
CTION-1985de. 111.70 (4) (jm) 47K statutes is repealed.”. /

F, Tine 14: after that line insert———— /\

SE
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25. Page 844, line 12: delete the material beginning with that line’and ending

with\page 846, line 6.

2Q. Page 1074, line 2: after that line insert:

“(14K) SENIOR CARE WAIVER. By the first day of the 444 month beginning after
publication, the department of health and family ser#ices shall request that the
federal secretaky of health and human services extghd the federal medicaid waiver
for the prescription drug assistance program ungder section 49.688 of the statutes, as
affected by this act, ¥p allow federal medicaig/reimbursement for prescription drugs
purchased under section 49.688 of the s{dtutes, as affected by this act, by persons
who are eligible for medicre under 42/0SC 1395c¢ to 1395f because they are disabled
and receiving social security\disabjlity insurance benefits under 42 USC 423. If the
waiver extension is granted, béginning on the effective date of the waiver extension,
the department of health an¢/family services shall determine that any applicant for
prescription drug assistante under sgction 49.688 of the statutes, as affected by this
act, who is eligible for medicare underd2 USC 1395¢ to 1395f because he or she is
disabled and receiving social security dis Qbility insurance benefits under 42 USC
423 and who satjéfies all of the eligibility criteria under section 49.688 (2) (a) or (b)
of the statutes/ as affected by this act, except for the criterion under section 49.688
(2) (a) 2. ofAhe statutes, is eligiBle for prescriptidp drug assistance under section
49.688 of/the statutes, as affected by this act. If the wavier extension is granted, the
deparfment of health and family services shall, not latdy than the effective date of
the/waiver extension, propose legislation to reconcile the ehxibility provisions under

gection 49.688 (2) of the statutes, as affected by this act, with this subsection and with |

the waiver.”.
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7. Page 1079, line 10: after the period insert “As part of the study épeciﬁed
under thig subsection, the committee shall consider the impact of distzx buting more
state aid to\ certain municipalities and less state aid to othep municipalities,
especially the ilgpact of such distribution on segregation and the concentration of
poverty in municipglities.”. ¢

28. Page 1134, Xne 7: after that line insert:
“(4q) CITIES OF THE NRST CLASS; POLICE DEPARTMENT. The treatment of section
111.70 (4) (m) 4. j. and k. f the statutes first Applies to collective bargaining

agreements entered into, extended, modified, or/fenewed, whichever occurs first, on

the effective date of this subsection\”.

29. Page 1139, line 9: after that\line insert:

“(5q) REPEALING PROPERTY TAX E¥EMRTIONS. The treatment of sections 70.11,
70.111, and 70.112 of the statutes fiyst applied to the property tax assessments as of
January 1, 2005.

(5r) RATES OF INDIVIDUAL NCOME TAXATION, CEO'S\ The treatment of section 71.06
(1p) (d) and (e), (2) (g) 4. and/5., and (h) 4. and 5. of the stitutes first applies to taxable
years beginning on Janyary 1,»2003.

(5s) ITEMIZED DEHUCTIONS CREDIT. The treatment of sectiod\71.07 (5) (a) 5m. and
9. of the statutes first applies to taxable years beginning on Janukry 1, 2003.”.

30. Page 1141, line 19: after that line insert:

“(6q) ZARETAKER OF NEWBORN INFANT. The treatment of section 49.128 (1m) (a)
of the statutes first applies to all of the following:

a) Persons who are receiving benefits under section 49.148 (1m) of the statutes

oA the effective date of this paragraph.
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sens who are determined, on the effectivedate of this paragraph, to be

newly eligible to recéiwe benefits under secti

49.148 (1m) of the statutes.”.

31. Page 1143, line 6: d&

32. Page 1150, line 13 after that insert:

“(3q) REPEALIN&SALES TAX AND USE TAX EXEM S. The treatment of sections

20.835 (2) (fpa, 77.54, 77.55, and 77.56 of the statutes takes ct on July 1, 2005.”.
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June 18, 2003

Senator Carpenter:

biennium be used to provide propey

Ano

/ constitutional challenge, a v/
hie i fersy Waukesha's municipal aid

payments to Milwaukee, Racine, and Sheboygan v1olates the equal protection clauses

of both the federal and state constitutions because it creates an unreasonable

classification for purposes of distributing state aid.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E—ma11 Joseph kreye@legls state.wi.us

tax wr1te— ff 50%” and “Cap the home mortgage 1nterest deductlon at $20,Q@0

Wisconsin do\\ne%thorlze itemized deductions, per se, but does thlzed
deductions credit mited the amounts that may be claimed u at credit for
meals and entertmnment%dfor interest incurred to purchase o; eflnance a princip

residence. Does this meet your intent? /
2. Please review the new top income tax »acketj CEOs. Does this meet your int

/“’Marc E. SM
— Senior Legislative Att

T Phone: (608) 266-0129
s E-mail: marc.shovers@legis.state:
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‘Senator Carpenter:

Although I have no idea how a court would rule on any constitutional challenge, a court
could find that transferring Waukesha’s municipal aid payments to Milwaukee,
Racine, and Sheboygan violates the equal protection clauses of both the federal and
state constitutions because it creates an unreasonable classification for purposes of
distributing state aid.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266—2263

E-—mail: joseph.kreye@legis.state.wi.us



